Wealiinglon. D.C. 20410 
(202) 557-0787 


September 14, 1981 Volume 12 Number 37 


Hud Newsletter 


JTAH 


SEP1L 9 
HUD Changes FHA Interest Rates 


: DEPOS 

HUD Secretary Samuel R. Pierce, Jr., fa BOSE NAeTANES DE! eo Interest rate hike of one 
percent in all HUD mortgage insurance programs. The Veterans Administration has announced a 
similar increase in the maximum rate for VA-guaranteed single-family mortgage loans. 


The new maximum rates affect mortgage insurance programs for single and multifamily housing, home 
improvement and mobile home loans, land development, and historic preservation loans. Effective 
August 17, the HUD maximum allowable rates are: 


Program New Rates Old Rates 


Level-payment, single-family 16.5 percent 15.5 percent 
Graduated payment 17 percent 16 percent 
Permanent multifamily loans 16.5 percent 15.5 percent 
Multifamily interim construction 20 percent 19 percent 
Property improvement/mobile homes 19 percent 18 percent 
Combination mobile home and lot 18.5 percent 17.5 percent 
Land development 20 percent 19 percent 
Historic preservation 19 percent 18 percent 


Philip Winn, Assistant Secretary for Housing-FHA Commissioner, said the new rates “are an accurate 
reflection of the market place and are essential if FHA-insured mortgages, with their more favorable 
terms, are to remain available to American home buyers and sellers. In line with the administration 
policy we will continue to monitor the mortgage market closely and will make FHA rate adjustments as 
necessary. 


FHLBB Proposes Changes in Loan Loss Accounting 


The Federal Home Loan Bank Board (FHLBB) has proposed regulations that would permit federally 
insured savings and loan associations to amortize gains and losses on the sale of low-yielding mortgages 
and mortgage-related securities. The proposed rules also would eliminate restrictions on the current 
exemptions from net worth requirements as a result of such sales. 


Both the National Savings and Loan League and the United States League of Savings Associations 
support the liberalized regulations. 


The FHLBB has also proposed regulatory changes that would allow the payment of interest on demand 
deposits held by Federal Home Loan Banks. The banks have requested the change in order to enhance 
their ability to serve the savings and loan industry. Payment of interest will allow member institutions to 
make their funds more productive. 








HUD Names Stokvis, Wallace General Deputy Assistant Secretaries 


Jack R. Stokvis, an urban planner, and C. Everett Wallace, an energy consultant, have been appointed 
to the position of General Deputy Assistant Secretary at HUD. Stokvis will serve in the Office of 
Community Planning and Development and Wallace in the Office of Fair Housing and Equal 
Opportunity. 


In his new position, Stokvis will work closely with Assistant Secretary Stephen J. Bollinger and will 
have broad responsibility for the management and direction of all CPD programs. These include the 
Department’s Community Development Block Grant (CDBG) and Urban Development Action Grant 
(UDAG) programs. 


Prior to joining HUD, Stokvis was director of the Department of Planning and Grants in East Orange, 
N.J., where he administered a variety of community development, housing, economic development 
and planning programs. He began urban service as a VISTA volunteer in 1968. In East Orange and 
Patterson, he implemented several programs which were later used as national models. He is credited 
with initiating the resurgence of Jersey City’s Italian Village and the city’s major brownstone 
revitalization movement. 


A native of Hartford, Conn. , Stokvis is a 1967 graduate of Union College (Schenectady, N.Y.) and 
holds a Master of Urban Planning degree from New York University. 


Wallace will serve as the chief advisor to Antonio Monroig, Assistant Secretary for Fair Housing and 
Equal Opportunity. He will be responsible for the development and management of programs which 
provide nationwide enforcement of civil rights statutes, executive orders and directives as well as all 
legislative and regulatory activities involving fair housing. 


Before joining HUD, Wallace worked for the U.S. Senate Budget Committee. Earlier, he was a legal 
assistant to Sen. Howard Baker (R-Tenn.) and also worked as a staff attorney with the Memphis Light, 
Gas and Water Division. 


Wallace served as legal counselor and cofounder of the Shelby County (Tenn.) Black Republican 
Council, and was general counselor and cofounder of the Progressive Assembly of Representatives. 
He also served as vice chairman and cofounder of the Black Republican Congressional Staffers 
Association. 


A native of Chicago, Ill. , he is a graduate of Northwestern University (Evanston, Ill.) and holds a law 
degree from that school. He is a member of the Tennessee, American and National Bar associations. 


FYI 
National Association of Business. . . Annual conference theme: **Looking 


Forward’’. . . Washington, D.C., October 4-6, 1981. Details: NAB, 1015-15th Street. N.W.. 
Washington, D.C. 20005 (202/457-0040). 


American Land Development Association. . . Regional Time-sharing Seminar. . . Chicago, Ill.. 
October 1-2, 1981: Details: ALDA, 1000-16th Street. N.W.. Washington, D.C. 20036 (202/659- 
4582). 


Partners for Livable Places. . . Conference on “Settings for the Arts: A Competitive Edge in City 
Economics”’. . . Pittsburgh, Pa., October 4-7, 1981. Details: PLP, Dorothy Jacobson, 1429-2 Ist 
Street, N.W., Washington, D.C. 20035 (202/887-5990). 


Hardwood Plywood Manufacturers Association. . . 1981 Annual Convention. . . Bay Shore, 
Vancouver, British Columbia, October 7-9, 1981. Details: HPMA, P.O. Box 2789, Reston, Va.. 
22090 (703/435-2900). 





Secretary Pierce Names Gola, Sloan to Regional Posts 


HUD Secretary Samuel R. Pierce Jr. , has selected Thomas J. Gola and Bill J. Sloan to serve as 
administrators of the Department’s Philidelphia and San Francisco regional offices respectively. 


In Philadelphia, Gola will be responsible for monitoring and evaluating program management and 
operations of area and service offices in the States of Delaware, Maryland, Pennsylvania, Virginia, 
West Virginia, and the District of Columbia. He will coordinate and manage programs, process appeals 
from decisions of subordinate officials, and reallocate staff resources among offices and organizations. 


Prior to joining HUD, Gola served as president of two Philadelphia firms — the Gola Insurance 
Agency and the G&S Company, a land fill and land development corporation. In 1966 he became a 
State representative, serving two terms and introducing legislation affecting local municipalities and 
communities. A former member of the Philadelphia Warriors professional basketball team, he-was 
elected controller of Philadelphia in 1970, supervising accountants who audited local and Federal 
funds. 


A Philadelphia native, he is a graduate of LaSalle College (Philadelphia), and currently serves on the 

Board of Directors of the Third Federal Savings and Loan association. Secretary Pierce said Gola’s 

**broad background and knowledge, coupled with his experience as an elected State official, give him 
an enormous edge in helping the Department carry out its goals in the Philadelphia Region.”” 


Sloan will oversee HUD programs in Arizona, California, Hawaii, and Nevada, monitoring and 
evaluating program management and operations in | | field offices. He also will coordinate and manage 
departmental programs. His career in housing started in 1971 when he began work for HUD as a 
disaster coordinator in the Los Angeles Area Office. Between 1972 and 1973, he was staff assistant to 
the Los Angeles Area Office manager and was responsible for programs dealing with renewal 
assistance, community development and housing assistance. From 1973 to 1979, he served as a realty 
loan specialist and supervisor of the Loan Management Section of the Los Angeles Area Office 


A native of Oklahoma City, Oklahoma, Sloan has served as director of the California Republican 
Party since 1979, supervising State activities, raising funds and working with precincts. Secretary 
Pierce said that Sloan ‘‘brings to the position the administrative ability and housing experience needed 
to carry out the housing goals of this administration. ”’ 


Nuggets 


Families displaced when a Naples, Fla. judge ordered their low-income housing razed for health and 
safety reasons have moved into attractive low- and moderate-income apartments made possible via a 
joint venture of Federal and local governments and the National Housing Partnership (NHP) of 
Washington, D.C. The new George Washington Carver apartments consist of 70 units located in 17 
buildings — 12 one-bedroom units in single-story buildings for the elderly; 36 two-bedroom 
townhouses, and 22 three-bedroom townhouses. Costs were minimized because the town leased the 
land to the developer at a nominal amount and provided for a tax-exempt mortgage for the construction 
phase. A local savings and loan association financed the development at a 9 percent rate for 30 years. 


The American Planning Association has scheduled two workshops on land use entitled **Land Use 
Law for Planners and Lawyers.’’ They will be held in Denver (November 12-13) and Nashville 
(December 10-11), and will show planners and lawyers how recent court decisions and new laws will 
have a dramatic effect on land planning and regulation. The workshops will include sessions on such 
subjects as: civil rights and local government liability, comprehensive plans and the law, procedural 
due process, equal protection and the First Amendment, and the “‘taking”’ issue. 


A New Jersey educator is offering his professional library for sale. The library contains numerous items 
published on all phases of real estate in the United States between 1923 and 1950, plus several volumes 
published in England, Germany, and France. Inquiries should be sent to: Library. 199 Hillcrest 
Avenue, Leonia, N.J. 07605. 





The American Real Estate and Urban Economics Association, the Lincoln Institute of Land Policy 
and the Homer Hoyt Institute are sponsoring a Doctoral Dissertation Competition for the 1980-1981 
academic year to identify and recognize outstanding doctoral work in the fields of real estate and urban 
economics. Awards ranging from $250 to $1,000 will be made at the 1982 mid-year meeting of the 
American Real Estate and Urban Economics Association. Details of the competition may be 
obtained from Prof. James R. Cooper, Department of Real Estate and Urban Affairs, Georgia State 
University, University Plaza, Atlanta, Ga. 30303. 


A Pittsboro, N.C. real estate appraiser has predicted a stalemate in real estate sales. Writing in a recent 
issue of the New York Times, Wallace V. Kaufman says that in almost every part of the Nation, brokers 
are stuck with more and more unsalable houses. ** Americans are not buying,’’ he says, *“because they 
cannot afford to buy in a market that combines high prices and high interest rates. *’ Kaufman contends 
that the only real way to freshen the stagnant housing market is to lower prices, and he adds that many 
sellers are doing just that. 


The Manufactured Housing Institute, a trade association for the makers of mobile homes, says that 
the sales of ‘manufactured housing”’ declined some 20 percent in 1980, but that sales are running about 
2 percent higher thus far in 1981. The trade association says that the biggest buyers of mobile homes are 
blue-collar couples who are 29-years-old or younger and who have an annual income of less than: 
$15,000. The traditional market for mobile homes has generally been young married couples or retired 


people. 


A recent survey commissioned by the Rent Stabilization Association of New Y ork City indicates that 
more than 37 percent of the city’s landlords say that they may be forced to abandon at least one 
apartment building within the next five years. At that rate, abandoned apartments in New York City 
would increase from about 367 ,000 to more than 500.000, the survey showed. The Association, which 
represents the owners of some 900,000 rent-stabilized apartments. called the findings **startling and 
worrisome.” The group estimated that some 30,000 apartments have been abandoned each year since 
1975. 
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